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ARAB REPUBLIC OF EGYPT

May &, 2000

EXECUTIVE SUMMARY

Contert. The CONI0-19 pandiperic has destically dsnupisd peopls’s Feel, lesloods,
il mconamic conditions. Growth is especied to siow considenbly in bath 2005720 snd
SRV a6 1nurim i b Slandatlland domestic scthity i expected o sigrificantly
show. The external accounts aee eapected 10 deteriorab fom portiola cutfiows and the
thack 1o 1ourdm and remittances, resulting in an wgent balsnce of payersnts nisd

Purchage under the Rapid Finanding Bnectrusment [BFI). The authorities hae
reguesied 3 ooy ander i BF) of 100 penceat ol guots (SOR 20579 milon) bo
liainie Hhe urgend balance of paysments reed. The pandemec and global shod pera as
immediabe and severe eoonomic disruption thad could negassely imgad Egypt's hand-
o T heecanom: fatdty il fol addeessed Wiile maximum access uncher an FF]will
otill feave & financing gap. it will pase madiane Franing nesd. The gutharite have
requesied a foliow-on Stand-By Amangement, whils ako seeldng financing from cther
mublairal and olfecial hinteral cradno

Polciis. Tha Suthcrities echind & Eeoud polily ridgorme 50 Corlain B eanomic
impact of the shock. Fiacal, monetary, and financil sector meamsnes weee announced 1o
incraace haalth pactor slecutiong, oushon the dirscely irmpacted sectors, snd spand
PIppot b this poete B vilrpralbls. This Central Bank o Bt Bad Sitiibed mebberes o
il presuores in domestic Bquidity and credit conditions. Descussions agresd than fscal
polcy haukd pricegig haal i, bt the mageanomic impact and address
sookl e, and Sinemed tha? spencing massones shoukd be Derly, lemponsy,
taegeted, and transparent. Exchange rabe Sedbility is oifical as a shock absorber, and
e lary FLncok Saauld (ontee b engung ke asd jtabie inflation and maintsin POy
credibdity. Resuming debt reduction will be essential onoe the ortds passes

il ccess (EA) and debd sustainability. The authores lrorable sk
rd snd commitsect to finsng policies thould suppornt a sobd rebound atter the
et el mareet SOt i porechire RS TR S Rl e regsed nes-fem
risdos, aned stal] assesies that Egypt's public debt remaieg pastasnalsbs but not with Righ
prohabslity, The proposed RFI Snancing requines E4, and staff sxesces Egypt bo meet
i criliris S EA Sl ngliaints Tor tha fisll 100 parcenl of Guoti. Alss, [q!,'pl:'s capacty 1o
repay the Fund is adequaie. SEaff thenefore recommends spprowal of Byt negoet o
& purchase under the RF] of I percent of quats [SO8 20371 milon]
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COMFIDENTIAL

Moy 4, 2020

Tae Mambars of e Executive Board

Fram: The Secretany

Subject: Arab Repubilic of Egypl—Regquedt for Purchase Under the Rapld Financisg

IrsErnament

Board ActEan: Executive Directars’ eomideration [Formal)
Tentative Board Date:  Monday, May 11, 2020
Publicatian: et

st s Ramalorishinan, MOD e, 35413
Mr. Gigineiskwill, MCD fmd 34046
Br. Gaertner, MCD fext. 37390

Documest Teansenitesl  AMer Boand Consideration—african Developenent Bank, islamic
in the Absance of Development Bank, ‘World Trade Doganization

an CHojection and in
BrEGidance with
Banrd policy.

“The Secretary’s Copartnt ha been rotified by the sutharities that teir epliei comant i requind
peiar o the publication of Board doosmants. 41 e time of dreolstion of thin papsr 1o the Baard, B
suthoritied hive indrted that thay comant to the Pund's publirtion of this paper.
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ARAR REPLLY OF EGYPT

Appraved By Virlual deecussions took place during Apdl 38-29, 2020, The waff

Juha KikkBnsn snd team comprised Usna Ramakrinhaan [Fead)l Desbiba Cale, Malthew

Petyn Koeva-Brooks  Gaertner, Mikoloz Gegingishyil, Suckaran TarmBusbertchai [all MCD
Geaffrey Keimn [SPR], Eminig Harsdas [FAD], Conithsl Vidkosnes
(MICM, Sakd Balchache [Senicd Resident Representathng, and Kadm
Badr (Resident Represeniatiee OHiceh. Ma. Abdelati (DED) alsa
participatid i 1M discuitions. The beam met virbuslly with
koharrrad blaait, Minister of finance; Tarek Arer, Goverror of the
Ceritral Bank of Egypt and ather teniar afficisls,

CONTENTS

RECENT ECOMOMIC DEVELOPMENTS 4
IMPALCT OF THE SHOCK I 4
POLICY RESPOMSE_ - — y
DERT SUSTAINABILTY . — &
RISKS S e B
MODALTTIES OF SUPPORT 10
STAFF APPRAVSAL —— n
TARELES

1. Selected Mecrosconomic indicsiors, 2017 8=-2023/24 . . —— 1}
Za. Balance of Payments, 20077 18-2024725 (Bilions of US dallar)__ 4
b Balance of Payments. 201 TA18-2024725 (Percemtof GDFy __ B 1§
4. Budget Sectar Operstiorm. 20111 8-2024725 (Rilllonts of Egeptien poundsl ___ B [
0. Budget Sector Opsaations, 2007 18=-200425 [Percent of GOF) __ T
4, Ganersl Govermment Operations, 201771 B-2024r2 5% [ _1a
5 Comtrsl Bank Accounty, 201 TA8-2004/25 s |
B Maanstary Sunvey, 200 TAB-D0R40ES — 20
Ta. Sumengty af Natianal Accowents, 200718202425 (Percent) S ) |
Th. Summary of Matenal Accoumi, 200771 8-2024725 (Pescant of GDM 22
B bl cliirs= T M oRd Gnoimis. Frémiescrk, 20177 18-2004525 |
9. Fimancial Soursdness Indhcatons of the Banking Syitem 24
V. Capacity o REpay the Fund, 200671 7=-202324 . £5
11, Exteinal Financing Reguingments and Sounces, 30177/18-2024,54 2
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ARRE REMUMRN OF FGYPT

B RECENT ECONOMIC DEVELOPMENTS

1 Lgypt achieved a revariable tumarswnd prior 1o the COVID- 19 thock, carmying ot a
suctiniaful relorm program o correct large exchemnall and domeestlc bnbalances, but challesges
rasmditbel. The sutheditied’ 3016-1% progoam, sepported by the amangement under the Exended
Fusrel Fagilty |EFF), irrplarrinted bold eomnomic messenes, including Eberalization of the sachange
s, mnowal of msdt Rusl price Rbaidie, and MMWMmmmm
fuiainahiliny. Frical drdngs wene parthy etilzsd to strengthen soclal peodection 1o sace the busden
o ndfjuritevnt) on the podod, snd seforms were iniiated in maltiple stnochural aress incuding
compatition policy. public procusement, indusirial lesd aliocation, and SOE goversance. The
authorities’ strong cwnership and commitmsnt weng critical in ichisving MacTGeGnemic
tabdiratioe, Soroimpuieid by 8 Ry i growth, emplinest, ind market confiderce. and a
sharp deckne in pubibc debi. Haowesss, challesge iemain partolarty in addneving powerty and
nesqusality. Sinoe the: EFFs conciugion, the suthanities have Been thowing raasdiness b2 embark on e
neat wave of relorms 1o enerench macroeconamic fabiity and b advance sructural reforms—
including drengfuning competition ind lieling the pliying feld dor ol econamic ttakehalders,
impioying aooess 1o finance and land, and eshancing Sscal tarspurency—bo achiese sustained

i Maoroeconemic perfermance reevained fovorable hallewing comgbrtion of the EFF
Fral GOF increased 5.5 perosnt [year-on-year) in the first haf of 2001520, wpporting & isady
decline in uremployment 1o & percent, while teehe-mmonts coanmer prios inflation heeed 19

§ peroent in March 2020 from 14 perosnt in May 2079 Inbematonsl reseress af end - Frlbnoey wire
ak EEAE bilion {120 percent of She AR metrc), whils 3 primary sl corpler of 3 percest ol GOP
Wk projeomed 10 ke publs S6in o 8 dewrwaed lieotasy, Frusdisl maret cosditions also
conbinued 10 improve Srough sary 2000, with T-bal yhelds dedinesg 12 S it bevel tinos sardy
06 and Bypa regulanty SoEsig imematonsl oyl market

WEEEE IMPACT OF THE SHOCK

3. The COVID-19 pandemic has i N
At by ifvgaiied dooiin -
wonditions, with Byypt experiending -
ahpifers A piidune a4 the vina spresd. |
Confirmed caces hanar been rising {5,537
a5 of April 30) as has B death Bl 3320 |
T ratigane T spresd, the sutharitees - o

i
!
i
i
g

T

hisnp ] i beiting center, impoded &
partial curfew, halted ol gir trivel,
uperded schack and enhene,
choied Bistorical sites, places of worship,
reslaurants, and enbsrissnment
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ARAE REFUBLIC OF BGFFT

establishments, and encoursged chvil servants o work from home in non=swsential sectoors. Tourism
was brought to an immediate standstill, while turbsalent global market conditions hae resulbed in &
significant reversal of capital fiows, althowgh outfiows haree Slewsd significantly in necent wesks.

i Thhe It on the nesrberm macrsetenomic sutlook is expecied 1o be sigaifoant, The
uffers busit during the BFF haese put Egypt ina strong poriticn o confront the orists, but the
scaname impact i Heely 1o be tizable, in addition to the impact o tourim and other exports,
nermittances ane Eoely 10 B hit Furd. and domestic activity is espected to siow sigrificantly s 3 result
af the corarmsnt Mesdure 16 dow the spread of the vines. The crigis could abso particulady affect
thed Il of the: poor and vilnerablie and those inthe informal sector.

v Tl forecarts v sulifect fo higher than usuol uncerfointy, the impoct from both supply ond
dhermand thocks & [ibely fo be severe. & significant econcemic contraction s projected in O of
P20 aned O of FYR021, resutting in a dowmsvand resision in real GOP growth o 2 peroent in
S018/20 and 28 percent in 2030,21. Unemployment is also Bozly to rise, partioutary from the
sharp slowedoswn in bourism A strong rebound ks cunnently projected in 202122 ssxaming
domestc activity starts bo normalize; » full recovery in toursm to pre=-CONID bevels may e
longer as health concems may continee to-weigh on intemational travel

COWID- 19 Related Raviions to Projections
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ARAR REPUBLIC OF EGYFT

«  Puddic finances ane linely to come uncler significont pressore. With buedget decussions angoing
and specific messures still being guantified, prefirminany indications are that the primany surplus
oould decline from the budgeted 2 percent of GOF o 1.4 percent in 2019720 and 1 percent in
2020y, reflecting higher spending to contaln the impact of the shock As a resull public debt
Is projected to rise from B84 peroent of GOF in 200819 1o 91.5 pencent in 2020021, companed
with & pre-C0¥ID projection of T3 percent for 2030027, Debt s expected fo resisme it
dirwivward trapestony fram JOUNAEL, i the cridis abates.

#  Financisl decher femaing diable. bul the cniid poses rigks. As in cther countfied, the eSonamic
sewslnan coukd adveriely impact banks’ kaen portfolion. possibly reulling in higher
provitioning changes, kower eamingd, and tighter quidity conditiond, Howiver, thi banking
syshem is relatively well poationed 1o handle stress, with most necens data showing that ot s
aggregate kevel, the banking systemn s liquid and well capitalized, with strorg profitability snd
aset quality,

5. The extesnal shook creates an wngent balances of payrmesnts need, he extemal balance =
epected o deteriorate from porifiolio outflows, weaker FOL the shook 1o ourism, and wealer
remittances. The eternal finanding gap i estimated at roaghly $9.2 bilion in Fri9sa) and

£45 bdllion in FY20,/21. Seaff assesses that the balance of peyments need i3 immediste, with Egypt
harving already lost mone than 35 billkon in reserves in Masch; further rapid redhaction could
undermine corfidence and generate ursaranted econamic mtabiitg.

maadn

Curepa® porowat Aelcl ELF 2-1] 182 1w
ol which: net bk paprem b al Ak e 43
Ao ke delbt A i@ 16d L F
derertcation ol mendiam bt kag deire di & LF] T L3
Finanding s LIS i fa = LIS
FEH, & LE 108 TH 71
A lirepd ] dbeld® 480 il 144 %3 LU L
Dby 7% i ] b i 1V BT nr az L&) &7
WAF AR an a1 i ¥
Tt 0oL gl Ngms Al a5 -1 L&
O bt STl i LRe A4 L2 Ars pL
handge o riaras 14 L1 L2} LX]
(Fasge n wsean 1/ AR Ll A ng
Erfary and o iiksng o L] an o

Bapid firip=cing b menl
Finkncng gep befoss BF1 an a Al 4%
LR an ag L] L
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B g a0l Tenar a8 28 24 24
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Ao PP OF EGVPT

N POLICY RESPONSE

8 Tha wuthaorities have laurbed & comprehemben pachige 16 Coflid e sonomic
impast af S COVID-19 shodk, A package for EGP 100 billon (1.8 percent of GOF) of fiscal
monetary, and finsncial tector messure his been senounced. ! Wiile the antire set of messures
ufslibrhying the i hirve fot ol been announced, the osment focal package indudes inorsmed
ilheecurticnd 1) el Bl o wnd| i range of easanes 1o aushion the impad on most oevenely
irpacted secton ee talle), in sddition, ocial supgon for the poor and walrenable Ba been
expareded, mith the (overage o B targeted condional cash tansfer programs Takatal and Karara
Ao i 1 redeh sl B O0G- 70 000 fermlle i a total of 20 silion fesilen  Addonal
rrsures. ane under ooraldenation in the oonted of the FE021 bodget.

Pl Midiastid W Riacavie b Sl 14
Fimcal Comt

o P————
addzorasl Lindng I e bl BT B B piel 0 e)le wiadsh el T jaili N el
R 101 Oy oy Tel O OOl PPl L e L
R i Wiy W il il N i L ek
Lk Fren e
A2 rerema P ke o predursier in duly s roren Bl cae b ol By dorme e vk
Hehwr winich pay ouhi b eparier
A i s Py o pepeerdy Daney L wecia
e T By A et
Srdlirn by sl

-E-E--N-8 % -

FEu

=l

T Suaf sgreed that thae immediste fooun of fiscal policy should ba to foroehally tackle the
hwalth iue, i the mscnssconomic impact, d sddnrd ictal needs. There wil sgresment
Uhak crigis pending Meannes should B UMy, afdpanent, lemgonsty. ind tirgeted o) T 1o
et ffecied by the pandernic, including higher health e socisl spending, Gave Emited Sacal
space, stall noted that nesboring the primarny surplus to 2 peecest of GO i condition normaine
frorm 0212 will e essential to ieurme The dowrmand trajeciony of public debl. The sethorities
s that reduction in the debt will need & be poriued 6noe recovery in undersy. in this regand,
ta furtiser suppart rreeous mobSicition, the authafit ioe tommithed to amending the medium-
e vt Strategy 1o reflect the new esantmas erviron=ent ceated by Covid-19, inchading
theergh support from IMF capatity developrment Thens wird sho sgreement that reducing gros:
Terarging seechy asd krwering rollover ik i o critical sbjecthvefor debt sustainabiity. siaff noted
that it weosuld mesed bo be underpinned by updated sirategies for meders-ferm el management.

" Thah irutuncind packgen birk crmpasesty Tt 80 Pot it & deect sl impact ind soms ipending e Pt
e srmadly inclucied in P bugiget o reslionated fom other parh ol B buciget.
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KRS REFUIBLC OF EGYPT

& Traniparency and sccountability of emargency spending will ks impartant. It i
wagubc e that the proposed purchase from the RF] will be msde svailable for budge? suppon (iee
als 117 To sedure traniparendy. the suthorities ane commitied 1o publshing documenlinion on
Governmsenl procurement plans snd swanded contracts for the emergency responses ta COVID-19,
inchading the swarded companied and inlormation on beneficlal ownership information, @ B with
the applicable s, As is customarny, the State Audit Authority will sudit crisls-mitigating inficws and
spending including ex-post validmion of spending, and publish the results after the end of the fiscal
year a5 required bn the constauticnal rmandate,

o The Central Bank of Egypi (CBE) has alie introduced & seviss of measures to support
liquidity and credit condithons. With inflation easing and sspectations s honed within the CHE L
arget (of $+/- 3 percent). the CBE reduced the poloy inberest rate try 300 badis. poings 1o

.25 parcent in mEd-March ta help support economic sctivity and aledate pressunes in domestic
mwm“mmmmumlmmhmrmm
reserves, which thisy vissed b iecetiiny 16 rvoid ecessive exdhangs rate volstility In the contea of
thie st and sirvere furbulence in financial markets. Repayments under existing credit (aciites o
all cusmomiens wire sacmaticaly podtponed for 8 perod of sbe months, and the preferentlal interest
rate uncher CBE-suppaned lending ichemes wal reduced from 90 1o 8 percent. To forestall an
imcrease in dolarization, lemporany daily limits for withdrmwahl ind cath depoiits were introduced
(these limits were subsequently raised), and bwo state banls Baued EGF [100] billian in high-yield
{15 percent) local oamency deposit certificaies. In addition, b hor mobile paysnests were
ingrided and & nirar dabt reliet infistive was inbroduced for individuak with overdus payments on
debes under EGF million. The CBE shio anrcunded & stock-punhase program 1o sapport the
domestic squity maet during the crigh, whach the sutharitien noted would be sdministensd by
paithalio mansgen ueder serict quidelines to prevent conflict of inberest and was nok yet wiikzed

10, A paniss 13 addRisnal menstery policy eating would be advizable until the mpact of
thie Labest sasing becomes clearer. Soops for Burther casing needi ba canehully weigh the tradeaffs
of it irpact on inflation wis-§-vis potential additional capital fight that may oeate exharge e
pregiuret, which many in bum fuel inflaticn. The CBE nated thelr commitmaent ta respond b
disoprrsnts in inflation, The suthaditied are canefully manitordng developments and recognise that
masraining policy credibility requies anchering inflation expectation and cernatent sigraling
aecroess s varkous policy sctiors.

1. Exchangs rats Becibility i & eritical sdhoeh absorber. Deipite significant partfolio
outliows, the pound bud depreciated by leis than 2 perent since end-Felbnaany, The authoritees
agresd that the sschange rate should Beibdy sdjust to marioet Toroes with P inbersnticn Erited
contain disorderty market conditices; they ane committed to allewaing two-wiy mcmmenti haed on
FX dernand and supply.

12, The CBE agresd that barks should engage with beavily affected bormewens 1o sllevists
fibar-tenm stresses via targeted loan modificationa, Whils the fernporary monatorium on loan
Feparemerdy can dempan the immedisbe irgast o 1k catbreak, maore imgpeted restruciunng
mcclafities. directed towards those bomowers that dsproportionally alfected, coukd help
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rechuce meoral hasaed and contsin comts to the banking syetem, T suppon refruciurings and boost
the provision of oredit 1o the neal soonomy, onsaleates (ould ke Shem o Shos ks 1o
temporarly dres down their Sinanclal bufiers (eg., capital conservason buller), subject 10 the
preparation of credible restaratioe: plans, Banks should contings i vl spply leon chanfeation
fiakei dnd prowiiioning requiremaenty. snd| clodely ety the creditworthiness of their borgwen—
irigepcinlly thoss that Bafit feam termgosarny conomiian. Enbarging ngerting of inset quakty
rrents and parformance of netructunid laan could help sedune sccurite monitoring of underling
walnerabadities. Sl soo encoureged Scosirnling e enactment of the draft Central Batk wed
Banking Sector At

1% The sethoritiss reitersted their commitment to continusd implementaion of

Pl agreed Bhat Sode recowverny i undermay sddresiing broader ifracteral reforra—inchding
pirengtheniag compatition and lealing the plining Seld tor all sconcmis pakshaldent, imgroving
ool 10 Francs and land, and enblring fiscal trnspanincy o ke goresmascs sad SSeTuption
indari—would be ssantial 10 schire withined higher and Pcheios prvits i -led goowth and
Job crmation,

S DEBT SUSTAINABILITY

T4 Egypt's public deba is assessed o be sustainable, but not with kigh proatability. R
hawe increased from the impact of the shodk om the domestic and edemal enviscnmen t (Annes 1]
Eigypd's leved of peblc debt is high and gross financing needs ane large. While the impact on

of domeste ourrency debt lssd kocally snd held by domestic financlal estitutions, sebention of
credit ratings bey major ratings agencies with a stable outhook singe the crisis starfed, and sizeabile
buffers coming into this oiis—help mitigate Beve riks (Annes I, While the COVID-19 shodk will
resuf in higher publc debt than previounly projected in B0 and SENEL the primany wepha i
expecied fo retum fa 2 peroent of GIP trom 200102 and publ; debs i projected B reume it
Serwrwary brapctcey, Tha sutherithe soe cogaicant of debe risks und sgresd on the reed 1
Benugth ratufities of Uhr Readury HEEUBNCES in This conted, thiry ane alseady S0uting § ilrstegy
10 lengthes the maturity structune of domestic public dett which is beginning be demoestrate
resalts. The ssthonites” {worable trad recond snd commitment 1o a steong polioy frameseed should
support & sokd mebound after the orisks, renfoecing investor confidence, and facilitating contirued
market acoess a5 fimancial rarioed conditions romalioe.

SRR RISKS

15 Downside riilk 16 the outhesh irise from the enugual unieiiinty abaut the duratise
el Fragnitude of the suthreak snd the persitence of mesures te contain it I the criss tums
U 1 b mong devens aclfor langir thae sxpeciid, th oulput bods could Ba Langer in 00, with
aiiociated delays in the receresny and macrosconoms stabilintion. This could fault in wen kigher
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UNETRAoTTeens, Lnger pulbli debt, loweer growth, risineg porsiey s inequality, siset quakty eeoriies
Iy thet banking secior, and ol predmees. Further Sghiening of global financisl conditioend porei
rodlouer and nseret fite ki

BN MODALITIES OF SUPPORT

V6, Stwif supponts the mthorities” request for & purchade under the BF) &1 100 percent of
quota (S0 20371 milkon) ta help Egypt mest s urgent BoP seeds. Ghen the sigaificas
kaalanace of paymenis peesnnes ariing from prestunes in the edemal cument and financial acoonts,
Shere i an urgent Tinancisg reed, Whils masimum acoess undes an RF will still keave a Timancing gap
in 201920 snd 2000721, the AFI will serve 25 a bridge whils alowing S sethonite s apkoe
cqptiorr b fill e remuining gap. The authorities have requesisd Srancing from 4 Sand-By
Arrarepesret, 55 well a3 seploing possible firancing from cther mehiatenl rstutions and offal
filaberl crecitan,. The authoriSies ace pursuing polices that ane appropriste 1o sddeess e impact of
the wifud e remain commitied bo & strong macrosconoems: Ferswon snd auitened Sucheal
Teieen ifplemeniation o sepport strong medbiem:term grosth. The proposed B punckads neguins
aitional soteds ik the 2016 EFF ks left Egypt close o its nommal sooe ki (60 223 pevosnt of
quatal. birt based on seulable eaereal debt cbligation, Bgypt meets the oriteria for B4 saleguards
for the full 100 peroent of quots scoets undsr the RF) (s Adess 1) The suthorities sre commibied i
weorking chosely with the Fund i an affon b find golutont for i BOP Effcultien

1% The propased purchase sder the RFI will be mads svallable for Dgypt's BoP nesds and
in intended to be on-lent for budget suppont. in the segand, the Minktry of Fnance and the C2E
wil agree 1o 2 Memorardum of Understanding that clarifes the resgsniblitie for timely senvicing
of the obligations fo the Fusd. In addticn, The ssthonities se emmitied o a focal sateguards
rei [y T IMF, a5 regpained unded the PIFE Safeguard Asteiments Policy, a5 the RFI will lsad 12

esceptional acoess i Fusd NERsUrcEs and il budont Reppert of mon than 25 percent of iotal
Loty ITE R T o

18 Capadity be repary the Fund urder duch an stons would nemain adequate. The
surthorities” comimitment 10 Sound macrosoenoemi pokies should letats Dgypt's contirued
it SCod, with B0 impniiie sk cesond of facal comobdation and pebbc dett seductisn
mmmw—mmwmmwuhﬁmmwnu pencEnt ol
gross ivtienatonal resenees and 51 parcent of expoiti,

18, As updsted safeguardy svisseent of the CBE will be reeded undes the BF| pundass.
Thet cpdats will Ssbeis B ilated of Sutitanding reforms shemming from the 507 ssbeguards
asrEmenl, induding e ensciment of the smended CBE Liw and revamping the central bank's
financiyl reporting practices fo comply with Egyptian Accounting Stardardiy1FRS
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B STAFF APPRAISAL

20, The COVBE- 19 whock has had 3 significant and immsdlate negathn Mpa on the
Egypiian economy, creating an wrgent Balance of payments need, Growth 5 projected 1o
sharply show charing H119%H) and HSEWT a5 & result of & halt s iounerm, reduced eevittanced, aod 8
thoraciowen iR domedtic pothity A Redble achinge rate and adeguabe neienvirs provide o dgnificant
curihbin b adurhid the shock, Bt the shock has nesvertheless created an estimaied exierral
‘I’m wtﬂ §1d billioen during 201920 ard 2020,21

El. The autheaitied’ redporns mpstures have been comprebencho. with & wise-ranging
package fo contain the health orisis asd maintain macrescenomic stability. Th nclude.
sichitinnal aliocations to the healhcare vecton an exparakon of the cath trarafer wocial progres, snd
esceptional support for the Mot tevefely impacted isclon, pariculary luriim snd i related
wctivities. The rediuction in the CBE's poloy rale his Ssubporisd dommerta fnanoiall markets

22, Saalf itressed that dupgcrt msadured munt Be Smely, tangeted, transparent, amd
temporary. focusing on the immedisie health spending needs and protecting the modt
vulnafabde. The valalie Sical gpace ihould prigdtice alocating the necesiany health spending o
address the pandemic, supoar the poor, and B peopls snd Businetues direcly imgacted By the
crigis. The enchangs ra%e shoid be sllorwed 10 mcve fewibdy with beg-way ravemends reflecting
maricet demand and supply with imereenion lrited 10 sddnes deandedy conditiont, The CBE
thould also continue o monitor banking sector conditions closely. Onoe recovery & undenway, the
temporary ol thould be peversed, with fscal policy feusming & primary wrphe taige of 2
percent of GOP s dowsvward trapsciony of publc delbe. Pauing further policr rabe cuts would Be
sppropsiate until the impact of the slready lange monetary simubs becomes cearer. Transpanssoy
B BoohuMEbIY I3 e thal the sfmengendy Tufdl e uled B3¢ el intimded purposes &
crucial The sushontes thoubd slso soon repsme ther sffoms o brosden stnectursd relomms 1o

SUPPOTE Pt 1estod diredlopment 1 ikhisg 1trong and induiie redum-term growsh and job
ey

23 Sl supports the propoded purchase unter e RFL Byt ity the quakficaton
regarements for the AFL & debt & susalnable with contirwed strong polcy Implementation, and 5
Chpaciny to repiny the Fusd remaind sdequats
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Proposed Decision

Thie faliewdng decision, which may be adopted by a majority of votes casd. i proposed lor adoption
lry the Esecutive Board:

1. The Arab Republc of Egypt has requested a purchase in an amourd equivalent 1o SDR

E0¥T.7 million (100 percent of guota] under the Rapid Finsnding Instnament.

) The Fund notes the inemicns of the Arab Republic of Bgypt set forth in the letter from the
Gavemar of the Central Bank of Egyps and the Minister of Finance, dased May 4, 2020 and

Whpﬂmhwmm“

: The Fund wakoes the limitation i Amigh W, Section 3B,
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ARAB REFUBLIC OF BEGYPT

Table 2a. Egypt: Balance of Payments, 200 7/18-2024,/25
{in billions of US%, unless cthenwise indicated)
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Tabde 2k Egypt: Balance of Payments, 201 7A18-2024/25%
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Table ks, Egypt Badget Sector Operstions, 2007/ 18200425 1/
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Table 3b. Egypt Budget Sectar Cperations, 2017/ 12-2024/35 1
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Table 4. Egypt: Geneval Governmant Cperations, 201 T/1B-2024/25 17
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Table 6. Egypt: Manetary Survey, 2017/ 18-2024/25
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Table Ta. Egypt Summary of Mational Accounts, 2007/ B-2024,25
[in percent)
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Table Th. Egypt Summary of Mational Accounts, 2017/ 18-2024,25

(in percent of GOPY
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Table & Egypt: Medium-Term Macroeconamic Framewark, 2017/18-2024/25
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Table 9, Egypt: Financial Saundnest Indicators of the Banking System
(End-June; unbess othevwise indicaed)
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Table 10. Egypt: Capacity to Repay the Fumd, 2016/ 1T-2023724 1F &/
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Tabde 11. Egypt External Financing Requbnrements and Sources, 20017/ 18=2024,425
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Annex |. Assessment of Exceptional Access Criteria

- that the Bx x e —————

Criterion 1—The memiber bs expeniencing or bas the podealiol i espenence exorptional balance of
paprmnents presmanes on e covrent ocoount oF the capifol acoous! redelting in g need foe Fond
financing that caracd be mef wiltin the normal fimits

Egypt & lacing axcepticnsl balance of payments pressures arsing from SOVID-19 relaksd
dsruptiang i touriim, remittances and capital fows, with an estimated financing gap of

$14 Bl Ghsin hat Eﬂmt*malﬁﬂh'uﬂlztdismumuundﬂlhimi EFF anid

SO b billian (of 422 percent of quota) is outstanding, acoes o mearingful financing under an
FeFE waill rquirn eceprtior] access.

Critevion J— A rigovous and rysternafic enalysis indinstes that thene i o Mgl probabilty thar the
mgmber's puldic debl (5 suatoinabie in the medim fema Vit Dhe by ik b A Fin o
wnsusieinobie ev onte. evceptional ocress will omly be mode cvailable whine the [Basacing Being
provided from sources cther thar the Fund restores debt suchoinahiiey with o Mgh probabilin:
Whire the member’s debl i considered sustabnoble But Aol with a high proababditg vesptianal
access would be justiffied if Snoncing provided from sowrces other tham the Fund, althoug i may
nof restone sustoinobiliny with high probabdity, Improves debd sestalnablliny and refficintly
saharsaes the wafieguards for Fund rercuwrces.

Wulnersbilities arise from the elevated level of public debt (875 percent of GOP projected a2 the
aned of 201920), gross firancing needs (3T percent of GOPL and the Impact o soonomic sotvity
frzam the COVID-19 pandemic. While the COYID-19 shock will resslt in higher public debt than
Pty projicted in 200520 dnd 2020021, the primary suplus is expecied 1o rebam o

Z percert of GDP from D0E1/22 and public debt b prajected 10 resumee its dowrand trapectony.
Th autharities ahe cognizam of debn risks and
A ENECUTING B TELeGy 8o hengthee atunitied T
on the large stock of treadury bills, wiich i
beginning 1o demordirete rsults Rellscting the
stlll-higih et and GFM beevels, ST assesied
public deba b b fustemabbe, But nol with high
probabi by, Howsapsar, sinarsl Taotoey inchuding
tha high ihare af dameatis curmendy debt diued
lzally mvd haakdd by dhoamastis firaeial
inEtiputhond, retention of cnsdit eatingt by mdjor el el e mer @RS Y R ERF W
fatings agencies with & viable outiook gince the oo eermASISmImm"
CONVID rigis, and sigpable buffer coming inta thin crisis help mitigate the rsks. Delbt risks have
PNty R rgaded do 1o ke worisning domestic MMMMLWMM
fvaratile market sccess prics 1o the pandemic—mait recently ksuing Eurcbonds i 4, 12, and
A-yoa maturities in Novembsr 2019, h'l-rquurd:.r-lh farem of nion-Fund external debs

chligationt are pafficient for the BRI

sanpacnanal
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{about $20 bilkon after the Movemnber 2009 dsuancel, for which the first Mnﬂt;ru-lnmauﬁ
depotits 8 the CBE held by three official bilsteral creditors Rotaling abowt $17 bllkon). The low
share of FX debt ks & mitigating factos to external Rranding ks,

Critenion J—The member bos progpects of goining o regaines] eooest ho privote condtol mankets
withain @ tlmeframe and an o foale it wold enatile the membir to meel it ebiigatians fniling due
b0 the Fund.

Eqypt regained market access quickly Tollowing

thee 2016 crigis with total Sseances of about Eqypd Eurnbond muance
$21 blion durirg 200 7=15, Egypt malnkained yp Mallion dallar, calerdar yoars)
favorable market Bl oo 1o the pandemic Progiis, P Jn = TXN

and s expected fo regain acoess o capital

markets as fnandal market conditsans begin 1o

marmalize. Spreads have risen for Egypt, but

rirrin kvl than o gtfer (ompanble

ermenging markets, reflecting a broader sel-off

acrass emerging and frantier markets. Thus, i

thee higher ipresds ane indicative of b gersnal,

not Egypt-specific, concen that should urind with the curment crisis o long as strong policies
ane maintained, Close engagement with the Fund—including in the context of the regueited
SHA—wgidd halp erdune maintenands of § nsng policy Marsnsark 16 suppan a sold rebownd
after the crisis, which should reinforce imvestor confidence and assure market access at a bevel
adequate far Egypt o meet its Fund obligations.

L =T VI T - -

Crifenion d=The policy program arevides 0 rrasanably strong prospect of suocess, including Aol
ealy e memnbers odiuitment pland but elio &3 irtintional ond poditicol copaaity to deliver that
ediustment

Thie authomities’ strong progeam cwnership ard track recard of implemeniation under the
D619 EFF wad critical in stabilizing the econdimy, eftablithing credibility, and restoring
confidence. The authorities’ steadfast commitment fo policies needed 1o support macrceconomic
stability ard e ichusig groweh, including furthier progeess on stnactural reformd, had Baan
reinforced at the highest political level The authorities intend to pursue all reecessary palicies bo
allirviate tha BOP prediunes whils soiding measures of policks that may compaund these
difficulties. institution building to support strong policy framesarks is ongaing, induding through
capacity developmant support from the IMF. The govwesmmaent appears to have Brosd suppon o
l'ﬂ“fl'l'!'l'l'l i‘uuﬂmmﬁfq LR LLH ] Pﬂmﬂm M-H'lﬂll'li 1 cridis in @ wary that
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Annex Il. Public and External Debt Sustainability Analysis

T Dpbil Stsitainabiliny Analyni adicares that Egypis debt remoies wesioinobde. ot nof with @ high
probabiline. Linder the baseline soenanic, debt i projeched fo increace i 2075/20 end 20250/2T and then
resurne LS downwerd trafectony e 75 paveent af GO by 2024425 The main riski ore & mane profonged
and gevive impest of the Covid-13 0 suiteined increase in interest rotes due to Tightening of global
financiof condifions, ond @ bess ombitious ool conssdidetion path. Contingent babdities anliing fram
Efesti cwvird #RSRpILEL prtial additanal tks, Recognizing the high GENi, the autharities ave already
exterading their rmaturinies ond intend fo esstend themn further. Over the medium term, sustalned fiscal
consalidotion [n combination with structural seformin b0 boail geowh i Amsdnd fo put Egypds deldd an a
steadly declining path

Bateling Scemario

1. Tha baseling prajecticns siame a temparary two-quarter shock to growth that spills
Trom FY 19500 into FY20/21. Feal GOP growth is expected to decline from an average of 5% percent
of GOP In 200718 and 201819 to 2 percent i 201920 (alter recarding 5.6 percent im TH1920) ard
1o 2.8 percent im 202021, Growth it projected to recdver ba 5% percent deer the medium ferm.
Average inflatian is mpected to increase from about & percent in FY19/20 to 9 percent in 2021 and
declineg to T percent in the: madiem teem, Effective interest mbis on general goemirsnt delit are
prajectied 1o decing, reflacting the decine in infloticn tarecasts

2. Mg disoussed im past published IMF staff reporns under the EFF, Egypt’s debi hai been
assessed to be sustainable but is subject to significant risks. Despite the shamp dowrneard trend
since 20167, the debl-1o-GOF it remaing above the benchenark of T0 parcent of GOP for
emerging markets. The Covid-19 crits has exacerbated debt a3 growth Fus significant®y slowed and
fiscal deficits are projected o be higher, As a result, and given the temporany natune of the shoc,
general governiment debd i projected 1o increase from B4 percent of GOP @ FYIEAS 1o about

M percant of GOP in FYaQi, and decling therealoer 0o 75 percent of GOP in 2024725, Over the
medivm term, primany surpluses snd sustained high growth will restore the debt-to-G0P ratio foa
firm dioeerward trajectory fo reach TS5 percent of GOF in FY24/25.

: M The Bassline debt projectians are subject ts significant sk bl alis secompanisd by &
number of mitigating factors. Az nabed, risks arfie from the Bigh diebt level relative to the
berchamark 2 well as high gross finencing needs 21 above 30 percent of GOP compared o the

15 percers of GOF benchmark, Spreads have increased recently from iheir pre-Covid- 19 level of
akautt 465 basiz paints 1o above the kigh ritk benchmark of 600 basis points reflecting the global
risk-off sentiment (rather than an Egypt-specific shock), thus changing the risk for the “market
parcaption” indicator from moderats to high' Risk stemrsng Trom the changs in the "thaee of

——
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heet-Bair Jebil” ane high: but rsks. to debit
suitsinabilty are slleviated as a lege share of
participants in the bocal treasury security mariet
are domestic financial irstitutions (see text cham)
Miorecver, the risk stemming from “debt held iy
naon-residents” aed from "debt dencminsed i
farsign curency” 8 maderate 8t the indicsons ane
26 peroent and 20 percent, respectieedy, which s
aberee thee benchmark lesels for ermemging mariets
but well below the high risk benchmark levels of B G MM GHE B AT N e s |
A% aeed GO In addition, the sutharities e already I. e g et L s s

begun to extend maturities and are planning to extend mabasities barther,

Ingpod e T - dodl Bhakdaon 1

1

.!ll.-rlllﬂi“

']

L]

Reallsm of Baseline Assumptions

LS The current forecaity sntaill higher than wual pncefaingy, Past forecasts of maecm-
eeangemis varabled have been mioed, The median forecast eror was -001 percent for growth, 1.2
percen for inflation, and -1.1 peroent far the prirary balanoe during 20082016, implying an
opiFmEie Biad, Howessrd, part of the bias B sttributed 1o the extepticnal volatility of the sample
prrice, which inchades the global financial crisis and two political tranaitions (2011 and 30130 While in
thap gt boetr wiars, the forecast ermar for GDP Bave narmowed, e current forecsits are subject 1o
highar than uiusl urtensinty given the uncectainty aboant the impact of Cowid-19.

5. Additional ritks vtem from tighter glabal financial conditione, bower primary surphus,
and materiakzation of contingent liabilities. Tighter glabal Francial conditicen could lesd 1o an
incidd in infened] rated wherelny diebt could deviate from the projected debt path, A Righer than
prejacted impact of the Cevid-10 o fevenuesd &F ipending préstund could kenwer the prmarny balance
ared increase debt compared b0 the baseline soanaca, Conlingent Rabilited could arie from a call an
Gt glaaranteed debt

BlvErnative Soenaried and S1resd Test

B Drabt sustainability worsend under the hivtoricsl snd primary balancs shock soenario,
Wik ol sl e piimasy balande rerdening 51 thear last 10-pess pecriged, the deba-pa-GDP ratio
waould incresse to 598 percent of GOP in J03407S, while groas financing needs would increase to about
545 pevoent of GOP in 2034/25. Alternatively, 2 soenario with anunchanged growth forecast bt a
temporary revision of the ervisaged fiscal consolidation of primary surpleses by #bout 1 percent of
GO would imply a debt-10-GDP ratio of ¥ percent in 2021722 compared with BS percent of GOP in
the bumedine.

T, The pubdic debt trajectony iz vulnersble to macroeconoemic thooks and risks from
contingent llabditles:
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»  Under a growth chock where GOP growth £ 1.2 percetage points ke fone tandard dedation)
and inflation & 03 percentage poird kwer compared Ao the baseline in 2015520 and 2020,21, delot
wold decline to T percert of GOP over the maedism e compaeed 1o T5 parcent in the baselics,

* A reod irdeves! rate shock with an increase of the interest rate by about 350 backs points aver the
projection period, increases debt by arpisnd 3 percentage point of GO to TH percent of GOP cver the
medium tern companed 1o the baseline.

= Alange real exchange rete shack with @ bundred percent depreciation of the Egyptian pound will

increade debt in the nest year by 6 percentage polnts of GDP and 73 percent of GDP aver the
madium term

» i oovmibdned mocro-fiscol shook with lower gromeh and @ loconer Tecal stance could weaken debs
dynamics tigrficantly, A temporary growth shortiall of 1.2 percentage points for teo years,  looser
figcal stance by about 1 percentage poinks over twa years, 30 about 140 percent of nominal exchange
rate deprecistion incresses debd to 100 percent of GOF im the following year comgpared 1o 91 percent
of GOP under the baseling. Over the radiam-term, delbt would remain sbaut 11 percentage point of
GDP highes than urder the baselne

o Mmenoiizing of contingent babdities or o coll on goveramed puaranteel from Plate-cwred
erflenprines ane ancther potential source of vulnerabiity. A customized shock scenario, in which a
contingent Bability of 10 percest of GOP materializes, leading f2 a dstercmtion of the primary
balance, higher infteredl rates and Demporany Schris iMmpacts on othed macn-econamic variables,

weald increade debt-10-G0P ratic to 103 percent of GOF in 202021 compared 1o 91 percent in the
baseline.

= The rcdt severe shook combines the mocro-fiscol shook with o matenisiinegion of o confingent
liability. In this case, delot-to-GEDP raki will Incresss in the ned year 1o 110 perce of GDP, Croer ke
revdiurm-tarrm celit woukd descling 1o aroursd B4 percent of GOP instead of 75 percent of GOP in the
burtefire and gross firancing needs would be 43 percent of GO#.

External Debt

7. External debt iy expected 1o peak at abowt 35 percent of GOP in 2021 and decline
thereafter. The standard shock scenarics suggest that extemal delbt would remain near or below
thislr cumend lrets in the medium tern As with public deba, & sgnificant perticn of external debit i
scheduliad 1o matune in the next years, in part reflacting the muturity of lange deposits of weeeral Guif
Cocperation Councll members at the CBE Cognizant of the need b0 extend maturities on exteral
delot, thi suthoities’ have sppeoached thide craditons with & view b rolng them aver at langer
mturities and have already molled over $[2] billion of the §115.4) billion that ik scheduled to mabure
dur'r'ng FY2015920 ared FY2020/21.
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Figure 1. Egypt: Public Sector Debt Susthinability Anabyils - Baielineg Seenaris B
{In percent of GOF, unless atherswiss indicated)
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Figure d ig;.rpl: Public DSA Risk Aszessment
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Flgure 5. Egype: Public DSA - Serees Tests
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Figure &, lgypt External Debi Susrsnability Framework, 20153028
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Figiste T. Egypt: External Duebi Sustainabliiity Analysis: Bounds Tests 1,2/
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Appendix . Letter of Intent
My 4, 2020

M4, Krintaling Geogleva
Managing Dérector
Irtenmaticnsl Manitary Furd
Waskirgtan, DUC

Dear M. Geongiew,

1. The COWID-19 cutbraak has atlected the Egyatian sconamy i multiple ways and has
necesiitated o quick and dechioe resporse, The Gewemment of Egypt has made significant progress
i enpanding laboratoey testing, conducting sanitaticn operations, setting up hospitals for treatment
s well 2 for quarantine, building persoral probective equipment reserves, and developing o dissase
surstillanoe gyEiem, inclhading the we of mobile applications fnf-l'.ﬂl'ﬂ.lﬂtrm I el fticr, Several
PrEcatsnany msaiuced have Baen pud in place o oontaen the spread via social danencing, inclading
impasing & mighitime oufew, allowing and encouraging weorking feoen homs, requesting phyical
presence of sisentisl workers ooy at all govermment enitees, canceling all publc gatherings, diosure
ﬁﬂlﬂhﬁiﬂuwﬁ#hwﬂulﬁmﬁﬂmﬂlmﬂuﬁdwnuﬂ halting
inbermational flights. The combination of these domestc measures, the giobsl flwvelown, ard
firnarecial market turmail hinse significantly affected economic growsh; the elfect i furtbes
compourded By capital utfiows, the complete halt in tourtem, reduced remttesce, ind lower
irdustrial and construclion acivity.

Z Tha Bastfers that Egymt built owver the past few years by implementing our firomg homae-
Qrovam eofamis rlerm pragram have significantly improved owr abllity to deal with sxagenc
shocks. Meverihslin, the unpeecsderied magnitude of the crgoing healsh criss and s scanemic
faliout have led to 8 balarce of payments gap.

3 Ta supgon Egyps maet the imenediste external and fiscal financing reeds andl 1o salegaard
the significan) macresconamis gaird schiroed aver the past three pears, we reques a parchase -
uncher the Ragid Financing Iratrurmend [RFT) in the smount equivalient to the sacimum alloswed 100
percant of Egypt's gueota. This rapid dabursement would belp alleviate same of she most pressing
franging needh, including in health, social protection, and supgsarting the most irpacted sectons
arsd the rost wulrersble growps. A0 the seme time, we inbend 1 andiese with the IME staff on a
Eapllorwy-ugs Stand-ly durangement (S840 10 support our ongoing lforts 15 maintain Macroscsnomic
stakility including through a balanced polcy framewaris, and to ssfeguand the hard-won economic
stakility of the past thres yesrs. These effants will plece = on & reng faating for a robust and
spaidy recoveny once the health orisis s behind ux; it will enalble and facilitate the acceleration of
and job creation In Egypt.
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Figurs &, tgypt External Debt Sustaisability Framework. 2015-2025
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ehjective of lengthening the mabarity af sur domestic delbt, includieg by rallieg twer debt cwed ta
the central bank over longer maturities and a8 market rates.

T The Central Bank of Egypt {CBE) has also taken decishe meassre, including cutting the
policy intenest rate by 2006ps in March 2000, to suppart scancmic sctiity snd alleviate Bquidity
pressures in domaesti: firancial mariets. Repayments undesr sxsting oedit faciBties for sl customaers
wene postponed for sk montha, and the preferential inberest rate on loans to indistry, tourism,
agriculture, and housing for middle-clr families granted under the CBE-supparted lending
chrnes was reduced from 10 1o 8 pergend. The CRE anncunced an EGF2D billion sock- purchase
progeam 1o suppon shane priced. The CRE has ternporanty limited cash withdrsssh snd deposits on
EGF, and feo stabe banks have sued ane-year high-yield (15 percent] local curency depasit
certificates. In other msasunes, the limits for mobile paymerts were raised pevenaliokl; & new debt
rellef initiathve was imtroduced for individuals with overdus payents on delits under EGP milion if
Cusioemers make & 50 parcer payrient to settle their debis with banks and allow them to resnter
the banking sectar and participate in econamic sciiity, In sddan, e credlt registry rule has been
ammnclest cancelling the blackisz for corporates snd the negetres st for mdriduals and decreasing
i cliscbaduse period of historical data (after repaymsnt) an the non-performing oients,

& Te sefeguard monetany and financial stabikty, the CBE will roll back these measures whan
eahditions aliow. bn partioular, the CBE stands ready 1o tighten # inflationany pressures wers ta
appos, and cormmits to roll back all the new initistived introduced ta reduce the burden of the crisis,
The CBE remaing committed fo malntaining sachange rabe fedbility fo belp absort exogenous
iFrsckd while containing disordery market conditiond. W 2ill expect the enactment of the new
Central Bank and Banking Sector Act as soon &5 possibl.

1] We intend to continue our dloss dialogue with ks BMF 1o sddress Egypt's balarce of
pEymEnt needs in a sustaimable mannser and 1o Enplersee & gt ol $Rrong macroeconomis and
wiructural poficies. that will strengthen stability ard snduns ipesdy and robust recovery to be
supparted by o prospective S84, We are also reaching out 1o ather internatioral institutions
inchidirg the World Bank and Adrican Development Bank, and bilstersl partrers for additional
financial suppan to meet cur balance of payments and fiscal nesds, Furthermaore, we intend ta
costineg eur reform plans to enfhance the business envinonmsnt, foiter competition, and strengthen
thet rode of the private sector, We will comply with the peovisiont of IMF's Artlcles of Agresment,
inchiding by not imposing any nestrictions on the malking of payrments snd transfers for intemational
transactions, trade restrictions for balance af payments purposes, or mauliple curmency practicn, of
enbeving into bélateral payments ageesmants which are inconsistent with Asticle VIl of the IMFs
Articles of Agresment.

10 Wi requaest that the purchats uhder the BFI smed at sddressting the irsnediabe balsses of
payTrenis needs be made sailable 1o the budget. In line with e salequands poliey, we will sgres
an a memacrandien of urdarstanding bwtween the Ministry of Finance and the Central Bank of Egypt
on their respectiae responsibilities. far sefvicing the related financlal obligatices ta the IMF, In line
with the IMF; saleguards palicy. the CHE also agrees b undengo an update of the safeguards
aspesumant, prceidie IMF stadl with the modt recent central bank's external st pepons, and
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authosize the external asditees to hold discussions BAF stadl, Ao in line with IMF policies, we glso
cafmenit 1o requesting a fiscal salfeguands assessment given that BH fnancing will entail excepiional
Boiid 10 IMF fesdures and will be used for budgetary spending. Steps are undensary to finalize and
publish the finandal audit of the cemtral bank for FY2ing,

1. Wi authorize the IMF bo publish this letter of bnbent and the stali repan far the regquest for
disburiement under the RFL

Sroeredy yours,
LYy I8
Tarek fumer Mohamed Maait
Governor of the Cemral Bark of Faypt Kainister of Finance
sk Republic of Bqvpt Arab Republ: of Egyp
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